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IMPORTANT INFORMATION

Goji Financial Services Limited is authorised  
and regulated by the Financial Conduct Authority 
and has approved this brochure as a financial 
promotion for the purposes of section 21 of 
the Financial Services and Markets Act 2000. 
This document is only intended for release in 
the United Kingdom and does not constitute an 
offer, or the solicitation of an offer, in relation to 
shares in any jurisdiction in which such offer or 
solicitation is unlawful. It is the responsibility of 
any person outside the United Kingdom wishing 
to make an application to invest to satisfy himself 
as to full observance of the laws of any relevant 
territory in connection therewith, including 
obtaining any requisite governmental or other 
consents, observing any other formalities required 
to be observed in such territory and paying any 
issue, transfer or other taxes required to be paid 
in such territory. All data and factual information 
within this brochure is correct at the date of 
publication. Furthermore, this document does 
not constitute a prospectus as defined by the 
Prospectus Regulations 2005 (the “Regulations”). 

There are significant risks associated with an 
investment in the Bond. The investments of the 
Fund are of an illiquid nature and that investors 
must be prepared to tie up their money for at 
least 1 year. The Financial Services Compensation 
Scheme does not cover investment performance, 
but eligible investors may have rights to 
compensation in the event of Goji becoming 
insolvent (for further details, see www.fscs.org.uk). 
You should not invest any more than you can 
afford to lose. 

The Goji Diversified Lending Bond product is 
intended for:

(a) Advised clients who have received retail 
investment advice from a qualified, FCA-regulated 
financial adviser. In these circumstances the  
adviser will have explained why the Goji Diversified 
Lending Bond meets their demands and needs 
giving a recommendation tailored to that  
client’s needs.

(b) Private individuals who confirm that they  
will restrict investments in non-readily realisable 
investments (assets that are illiquid / difficult to 
price / with a limited or no secondary market for 
resale), such as this, to less than 10% of their net 
assets over a 12-month period.

(c) Certified ‘sophisticated investors’ (who confirm 
that they meet certain tests as to their investment 
experience) or

(d) Certified ‘high-net-worth’ investors who 
confirm their income in the preceding 12 months 
exceeds £100,000 or their net assets in the same 
period exceed £250,000.

CONTACT DETAILS:
Goji Financial Services Limited,
133 Whitechapel High Street
London E1 7QA
T: 020 3865 5094
E: info@goji.investments
W: www.goji.investments

DISCLAIMER 
All information and opinions contained herein have been provided by Goji and this Brochure has not been independently 
verified as to its accuracy. No representation or warranty, express or implied, is given by Goji or any of their respective 
directors, shareholders, partners, officers, affiliates, employees, advisors or agents (and any warranty expressed or implied 
by statute is hereby excluded) as to the accuracy or completeness of the contents of any document or information supplied, 
or which may be supplied at any time or any opinions or projections expressed herein or therein, nor is such party under 
any obligation to update this Brochure or correct any inaccuracies or omissions in it which may exist or become apparent. 
Opinions and estimates should be regarded as indicative, preliminary, strictly non-binding and for illustrative purposes only. 
All example statements and any indicative terms given are strictly indicative and may be based on certain implicit and explicit 
assumptions which may or may not be disclosed and which will need verification in any special case.
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Hello. 
We’re Goji.

As at October 2018, we offer 
investment operations to over  
25 platforms across the Direct 
Lending sector, and administer  
in excess of £100 million of Direct 
Lending assets.

We are regulated and authorised  
by the Financial Conduct Authority.

We’re a specialist lnvestment
Manager and platform that  
offers qualifying investors and 
intermediaries access to carefully 
formulated portfolios of Direct 
Lending opportunities from our 
diligently selected UK lending 
partners. We aim to generate 
attractive returns whilst preserving 
capital by partnering with what we 
consider to be the very best UK  
Direct Lenders. 

We were founded in 2015 by  
an experienced team of financial 
services, risk management and 
technology professionals. We have 
previous experience of working with 
large UK banks, providing wholesale 
finance to UK finance intermediaries, 
and building global credit platforms. 
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Investors Online platform Borrowers

To go on page 4 to replace current sector growth chart. 

What is Direct Lending?
The Direct Lending sector is growing. Over 
160,000 retail investors have already invested 
in this asset class1. Some of the UK’s highest 
profile investors have also invested in the sector, 
including Neil Woodford, Blackrock, L&G  
and Aviva.

Put simply, Direct Lending is old-fashioned 
lending, just without the bank. As tougher 
regulations have changed the post-financial crisis 
landscape, traditional banks have become more 
cautious and have cut back on business lending. 
That’s created an opportunity for a growing and 
innovative group of new lenders who are offering 
loans to typically mid-size companies. It’s  
a dynamic and growing sector, and Goji are 
happy to support growing UK businesses. 1 p2pfa.org/data
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Why invest in Direct Lending?

It’s less volatile 
Relative to other asset 
classes, Direct Lending has 
lower volatility, suggesting 
there is potential for improved 
returns for a given level of 
risk in a typical portfolio. 

Source: Towers Watson, Global Alternatives Survey, July  2017.

It has the potential to offer steady returns averaging 5.7% 
Since 2006, the Altfi Returns Index (ARI) has tracked net annualised returns ranging between  
4.5% and 7%.

So why has Direct Lending seen such rapid growth?

Source: Bank of England, AltFi, UK Government, October 2018.

DIRECT LENDING NET RETURNS VS CASH ISA RATES, INFLATION AND THE FTSE 100

■ Direct Lending Net Return   ■ Cash ISA Rates  ■ Inflation  ■ FTSE 100   
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Source: PWC, 2018 – ‘Alternative Lending, asset class characteristics’.

Source: Hymans Robertson, 2014. 
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It can protect capital 
throughout the cycle
The largest stress-testing performed  
on Direct Lending was by Hymans 
Robertson, a City-based actuarial firm, 
who stress-tested a major Direct Lender’s 
loan book in the event of an economic 
downturn. Taking into consideration 
hundreds of thousands of loans and  
many credit scenarios, the net return  
to investors remained above 5%.

It can be cash generative
Cash repayments are typically paid 
on loans on a monthly basis, so 
the cash can be used for income 
generation or reinvested for growth. 
Regular repayments also enable 
continuous rebalancing of portfolios 
and mitigate interest rate risk.

It offers valuable diversification
Portfolio level: Direct Lending investments 
behave differently to other investments such  
as corporate bonds. The table below shows  
how it correlates to mainstream assets held  
in a typical portfolio.

Asset level: individual loan parts are available 
across different lending sectors and a variety  
of platforms.

Source: Goji analysis, October 2018.
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Stress-testing a loan book

Annualised gross bad
debt rates

Net return to investors

6%

1.54% increase in bad debt
rate

1.1% decrease in net return

STRESS-TESTING A LOAN BOOK

LOANS HAVE REGULAR LIQUID CASHFLOWS
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The Goji Diversified 
Lending Bond
Our Diversified Lending Bond offers access to this fast growing asset class and targets a net return  
in excess of 5% that gives you:

DIVERSIFICATION

because Direct Lending is 
uncorrelated to mainstream 

assets like stocks and bonds,  
it helps mitigate risk in  

your portfolio. 

POTENTIAL HIGHER 
RETURNS 

standard savings accounts are 
offering less than 1% 

LOWER VOLATILITY 

than traditional fixed-income 
investments 

Return It varies depending on performance of the investments

Target return 5% after fees

Instrument Asset-backed, transferable bond

Investment term 12 months or 36 months

Minimum initial investment £1,000

Subsequent investments £1,000

Investor fees 0.95% of the investment value, charged annually

The Bond at a glance
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What is the Bond?
The Bond is a variable rate, fixed term instrument 
that aims to provide a steady return of over 5%  
(net of fees and bad debts) by investing across 
about 1,000 loans across multiple lending partners.

What returns should I expect? 
The Bond aims to generate returns that are 
uncorrelated to mainstream assets, higher 
than those available on cash but less volatile 
than traditional fixed income investments 
like listed bonds. We aim to preserve capital 
by only investing in secured loans through 
lending partners with an established record of 
robust, quality underwriting. Investors’ returns 
are dependent upon the underlying loan’s 
performance and so can vary. Please be aware 
that capital is at risk and investors may get back 
less than the sum invested.

How liquid is the Bond? 
We receive interest and capital repayments 
every month and we use this cash to rebalance 
portfolios, and manage interest rate risk and 
investor redemptions. Our investors can access 
their capital 30 days after redemption.

What is the duration of the Bond? 
The Bond is issued over 12 or 36 month terms 
and is issued as part of an ongoing program of 
Bonds. The proceeds of the Bonds will only be 
used to invest in loans that mature within the 
Bond term so there is a lower risk of the Bonds 
not being repaid on time.

How secure is the Bond? 
The Bonds are secured over the underlying  
loans that are invested into. What’s more,  
Goji only invests in secured and insured loans  
to minimise investors’ risk and enhance  
capital preservation. 

How diversified is the Bond?
Diversification is one of the primary ways to 
minimise investment risk in Direct Lending.  
We diversify the Bond across about 1,000 
individual loans or loan parts.

Is the Bond eligible for an ISA  
or SIPP? 
Yes. The Bonds are eligible for inclusion  
within the Innovative Finance ISA, and within  
a SIPP/SSAS.

What credit exposure does the 
Bond have? 
The Bond is entitled to the returns from the loans 
acquired using the proceeds from that Bond. Goji 
allocates proceeds across hundreds of individual 
loans, across several loans classes, across our 
carefully selected lending partners. This means 
we aim to mitigate the risk of loan default,  
the risk of focusing too much on one partner,  
and the risk of concentrating too much  
on one sector.
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Typical composition and 
allocation of The Bond

How does Goji select the right loan 
levels across each lending partner?
Each partner is different, so their unique 
investment methodology and lending criteria are 
assessed. Parameters are set based on portfolio 
risk modeling and platform methodology.

Here’s our current sector allocation

The Bond offers potential for a steady return from a diversified portfolio 
of loans.

1 SME Secured loans to UK business

2 Short term 
SME

Overdraft facilities provided  
to UK SMEs that are renewed  
every 30 days and secured over  
invoices due to the borrower

3 Property Secured loans to UK property 
developers, and property 
managers

4 Leasing Funding leases on UK property, 
plant and equipment

5 Receivables Short term loans to UK SMEs 
that are typically 30 – 120 days 
in duration, and secured over 
invoices due to the borrower

6 Government Short term loans to public  
sector entities secured over 
Government grants

The sectors we invest in

Correct as at October 2018.

SME

Short term SME

Property

Receivables  
(includes lending to 
Government entities)

Leasing

12.5%

23.8%
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Here are the average interest rates per sector
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6.5%
Weighted av.

6.3%Receivables

6.0%
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7.0%
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5.7%

Short term SME

6.2%



Tax-efficient investing
The Bonds can be held in Goji’s Innovative 
Finance ISA (“IFISA”) or a SIPP/SASS, giving  
you the ability to invest in a tax-efficient manner.

What’s the IFISA? 
The UK Government created a new type  
of ISA, the Innovative Finance ISA, to enable 
UK retail investors to hold lending based 
investments, like the Goji Bond, in an ISA.  
The IFISA was launched on 6th April 2016  
and allows individuals to receive interest  
earned on debt investments like the Bond  
with no further income tax to pay. Please  
be aware that the ISA regulations and tax  
rules may be subject to change.

How much can I invest? 
The annual allowance is £20,000 for the 
2018/2019 tax year. Investors can only have  
one of each type of ISA but they can allocate 
their investment, up to their annual limit, between 
the different types of ISAs. Investors are able to 
transfer ISA funds from previous years into their 
Goji IFISA. 

Who’s eligible for an IFISA? 
Every UK resident over the age of 18 is entitled 
to a tax-efficient individual savings account (ISA).
 

How to open an IFISA or transfer 
from an existing ISA
Open your IFISA simply by applying online  
at www.goji.investments. It’s simple to do,  
and you can then proceed with your IFISA 
investment application.

If you wish to transfer your existing cash or 
stocks and shares ISAs to your Goji IFISA,  
you will need to complete the transfer in  
process on the Goji platform.

The transfer of stocks and shares ISAs will 
require the investment portfolio be converted  
into cash prior to transferring. We will contact 
your existing ISA Manager to arrange the  
transfer on your behalf.

ISA charges
Goji doesn’t charge any fees to administer  
the Innovative Finance ISA but we do charge  
an annual management fee of 0.95% of the value 
of the Bonds a year, charged on a monthly basis. 
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About Goji

Our expertise 
Goji’s expertise is drawn from our team’s 
experience in the following areas:

– Credit: Goji’s executive team has advised on 
billions of pounds of debt transactions in the UK. 
They have also completed due diligence on some 
of the UK’s largest online lending, Direct Lending 
platforms and investment funds.

– Wealth management: our executive and 
advisory boards have years of experience at 
some of the largest UK wealth management 
businesses including Legal & General, Intelliflo, 
Axa, Aegon and Just Retirement.

– Technology: our technology and operations 
teams have built high-performance wealth 
management platforms such as IG.

Goji are a specialist Investment Manager and platform that offers portfolios 
of Direct Lending opportunities from our diligently selected UK lending 
partners. We aim to generate attractive returns and preserve capital  
by partnering with what we consider to be the best UK Direct Lenders.  
Goji are authorised and regulated by the FCA. 

GOJI AT A GLANCE

27
people

Over 

7,000
end investor 

accounts

£100m
assets on  
platform

Goji are proud to be backed by:
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The Goji team

• Previously advised major lending businesses,  
clearing banks, P2P lenders, private equity 
firms and asset managers investing in credit

• Advised major global investment platforms 
and UK Wealth Managers on M&A and strategy

• Extensive debt advisory experience
• Qualified Accountant

Jake Wombwell-Povey
Chief Executive Officer

• 20-year qualified lawyer specialising in financial 
services regulation

• Previously worked at a leading City law firm 
and a number of leading investment managers 
and investment banks. 

• Visiting lecturer at the London School of 
Economics in financial services law. 

• Specific experience of working in the financial 
technology space supporting the development 
of innovative products and services. 

Watkin Samuel 
Head of Compliance

• 27 years of advisory investment and 
distribution experience

• Formerly Business Development Director 
of a FTSE listed Life Company

• Former IFA

David Beacham 
Head of Distribution

• 12 years’ experience building software in 
financial services. 

• Previously technical lead at IG Group building 
the dealing API, serving 120,000 active traders. 

• Other experience includes CHP Consulting, 
building leasing software used by many of  
the major global asset financiers. 

David Genn 
Chief Technology Officer

• Over 8 years experience in Financial Services.
• Previous Corporate Finance experience  

at Worldpay PLC and Grant Thornton LLP 
operating in the fintech, leasing, asset finance, 
insurance and wealth management space

• Has advised on over £22bn of debt and  
equity deals

• Qualified Accountant
• Antony holds an Investment Management 

Certificate from the Chartered Institute of 
Securities and Investments.

Antony Collins
Investment Manager 

Alex Crocombe 
Chief Financial and 
Investment Officer

• Over 10 years’ corporate finance experience 
in financial services

• Has advised on £10bn+ debt and  
equity deals

• Qualified Accountant
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How we’ll act in investors’ 
interests

Goji (a trading name of Goji Financial 
Services Limited) is authorised and 
regulated by the FCA (FRN: 805323). 

FSCS Protection  
Goji, as an FCA authorised firm, is covered 
by the FSCS as follows:

i. Deposit coverage: the FSCS covers 
client money whilst we hold client money 
on deposit up to £85,000 per investor

ii. Investment Coverage: Claims by 
eligible investors against Goji in the 
event of insolvency may be subject to 
compensation of up to £50,000 under 
the FSCS

iii. The Bonds – The Bonds are  
not readily realisable and are not  
covered by the Financial Services 
Compensation Scheme

FOS coverage 
As Goji is authorised and regulated by 
the FCA, we are compliant with, and 
operate under, the remit of the Financial 
Ombudsman Service.

Segregated client money  
Client money is held within segregated 
client accounts at Starling Bank Ltd,  
in line with current CASS rules.

Ring fenced investments 
The assets of each group of Bondholders 
are ring fenced from other Bondholders. 
Each issue is distributed through 
a separate entity which acquires 
investments specifically for a single 
group of Bondholders. This means that 
a Bond’s returns are not affected by the 
performance of loans attributable to other 
groups of Bondholders.

Capital reserves 
Goji has raised over £4.5m of equity 
funding, part of which is ring-fenced as 
our regulatory capital reserves to ensure 
any costs associated with an orderly wind 
down are covered.

Robust lender assessments  
Goji only works with platforms that 
meet due diligence criteria including 
their underwriting processes, expertise, 
financial position, systems and loan 
performance and resolution planning 
should a platform get into trouble.

Cyber security testing 
Goji undergoes annual cyber security 
testing by third party specialists to ensure 
data and investor security.

Resolution planning 
Goji’s regulatory regime requires firms 
to have comprehensive recovery and 
resolution plans in places to ensure 
investors interests are protected in  
the event of a corporate failure. 

16



17



What are the risks of investing 
in the Bond?

About this investment
Investing in the Bond means you are acquiring 
Bonds issued by a wholly owned subsidiary of 
Goji Investment Holdings Limited (GIHL), which 
will invest the money it receives from you for your 
benefit through online lending partners. You will 
not have any ownership in the company or the 
underlying loans it acquires. Instead, subject 
to the risks described here, when the Bonds 
mature, your initial investment amount plus any 
interest earned will be returned. It is important  
to understand that GIHL is solely responsible  
for its financial status and consequently its ability 
to pay interest and return your capital when  
the Bond reaches maturity.

Capital is at risk
Investors capital is at risk when an investment 
does not achieve its objective, ie when a loan 
defaults potentially reducing capital to zero.  
Although Goji, and the underlying lending 
partners, have comprehensive risk management 
controls in place to mitigate this risk, it’s 
important you understand that such a risk exists.

Investing in the Bond involves the risk of GIHL,  
or its subsidiaries becoming insolvent. Should 
this happen you may lose some or all of your  
initial investment and lose some or all of any  
outstanding or future expected interest payments.

To mitigate insolvency risk, GIHL does not 
engage in any other activity than Bond issuance 
and Bondholders are given a charge against the 
loans in their portfolio so they would rank ahead 
of other creditors claiming against GIHL assets 
upon insolvency. 

The Financial Services Compensation Scheme  
is a fund of last resort to cover any claims 
investors might have against a firm that is in 
default. The FSCS does not cover investment 
performance of the Bond, but it does cover  
up to £50,000 of any liability that Goji may  
owe eligible investors in the event of insolvency. 
It also covers the insolvency of the bank holding 
client money by up to £85,000 per investor. 
For more detail on the FSCS and their eligibility 
criteria, visit their website:  
fscs.org.uk/what-we-cover/eligibility-rules

Interest rate and inflation risks
Goji invests in loans that pay a fixed rate  
of interest. The interest paid by Bondholders  
is based on aggregating the interest received 
from these loans. The interest available from the 
Bond can become less attractive if interest rates 
available elsewhere go up. High inflation could 
adversely impact the value of your investment  
in real terms over time.

Diversification risk
Although the Bond involves Goji lending to  
a large volume of borrowers, your investment  
is technically concentrated on one company,  
GIHL. An investment in the Bond should 
therefore be considered as part of a wider 
investment portfolio. 

Please remember that past performance is no guide to the future and you 
may not get back what you originally invested.
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Credit risk
If borrowers fail to meet their obligations,  
GIHL’s ability to pay interest and capital to 
investors could also be affected. Smaller 
companies and individuals are considered  
less credit-worthy counter parties and may  
be less prepared for sudden changes to 
economic factors (such as interest rates, 
inflation, political and regulatory changes, etc.)

Early repayment risk
Under the Bond Instrument, GIHL has the 
right to repay Bonds early. In the unlikely event 
that this should happen, GIHL would return to 
investors the initial investment and any interest 
earned but not paid up to that date.

Economic risk
The borrowers Goji lends to are subject to 
UK- based economic risk. If there are adverse 
changes in the UK economy this could cause 
Goji to generate less income than expected.  
This could, in turn, impact GIHL’s ability to  
make payments to investors. 

Management risks
Although Goji benefits from an experienced 
management team, you should bear in mind 
that the composition of the team could change 
over time and during the term of any Bond that 
you invest in. Any such changes could impact 
on Goji’s ability to execute business strategies 
successfully. If this affected GIHL’s or Goji’s 
revenue, this could impact on GIHL’s ability  
to pay investors.
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We’d be happy to help with  
more information. Simply visit  
www.goji.investments

or contact us on
E: investor@goji.investments  
T: +44 (0) 20 3865 5243

004/10/2018
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