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What is the Innovative
Finance ISA?
In April 2016 the Government launched a new type of ISA – the Innovative Finance ISA – to incentivise
investors to invest in unlisted debt and have a positive impact on society by financing the UK economy.
Against a backdrop of volatile financial markets, low interest rates and high inflation, investing through
the IFISA has offered investors a welcome respite and choice.
The Innovative Finance ISA allows investors to receive tax free interest on debentures (such as corporate
bonds) issued by UK private companies.
Interest in the Innovative Finance ISA increases daily, fuelled by a perfect storm of investor behaviour,
regulatory change, and the huge growth in lending. Approximately £400 million is currently invested
within this new tax wrapper. These figures are trending upwards every month as investors become
increasingly aware and comfortable with the concept of investing in Lending.

Low interest rates, volatile
markets and high inflation
have changed the Income
Equation for investors

£400m
and 50,000
IFISAs
and counting

“Risk to capital”
restrictions have tightened
the investment scope
for for EIS and VCTs

Direct Lending is the
fastest growing asset
class globally as investors
seek additional income
and diversification
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Why are people investing in
Direct Lending and the IFISA?
Lending was the fastest growing asset class globally in 2017 and the IFISA has attracted considerable
interest from UK retail investors. Investors are attracted by the steady, uncorrelated returns and positive
social impact that can be earned from lending investments that finance UK corporates.
So why has lending attracted everyone’s attention to such a degree?

Investors
• Investors have been struggling to grow their money in today’s low interest
rate, high inflation environment.
• They are nervous of market volatility and interest rate readjustment but investors are
still keen to maximise the tax-efficiency of their investments.
• The ‘Risk-to-Capital’ condition has restricted investors’ ability to invest in lower risk,
asset-backed highly tax incentivised EIS and VCTs.
• When this phenomenon is combined with ever tightening pension allowances,
investors are searching for ways to maximise income, diversification and their tax profile.

Banks
• The IFISA, whilst solving funding requirements, also provides an opportunity
for product innovation.
• Recent changes to prudential regimes have made it it more important for banks
to diversify and stablise their funding requirements, especially with regard to higher
risk weighted lending.
• Banks can also collaborate across their finance and wealth management divisions
to secure cheap stable funding from long term savings and pensions, that provides
a compelling new investment proposition to retail clients.
• With over £280bn of cash held in ISAs, earning minimal levels of interest, there
is a deep pool of funding available.
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Asset managers
• Funds held in an IFISA can be used as a substitute for bank debt and also to fund
a portfolio of loans, with interest to end investors paid tax free. Emerging lenders
are taking market share from traditional lenders and making this opportunity available
to investors.
• But the need for growth finance has never been greater and a diverse array
of credit-worthy businesses are seeking financing.
• However, the ‘Risk-to-Capital conditions’ are restricting funding from traditional
EIS and VCT funds creating a substantial funding gap for many managers.
• These assets are well suited to financing by lending through an IFISA – secured,
low risk loans to asset-backed borrowers provide steady yield.

Corporate borrowers
• Some firms can no longer receive financing from VCT and EIS funds, restricting
access to growth finance.
• A new lending universe is opening up, matching savings and curated credit more
efficiently through the use of online technology.
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A tried, tested and complete
IFISA solution
Goji and RW Blears are able to provide a ‘one stop shop’ so you can seize
the opportunity presented by IFISAs. We combine user-friendly investment
technology with a comprehensive legal, regulatory and tax services
package to get you to market quickly and with confidence.

A regulated investment platform

Integrated legal, regulatory and tax solution

Goji are the technology partner of choice for
firms at the vanguard of alternative lending.

RW Blears has been an early adopter and
champion of the possibilities of the IFISA.
They have developed a suite of legal agreements
to facilitate platforms for the issue of multiple
series of IFISA-eligible bond offers by new
secured lenders, property developers, renewables
developers and film production houses.

Our award-winning proprietary technology
allows managers to promote debt investments
to the advised and execution only retail
investment markets, through a user-friendly
investment platform that is combined with
powerful back-office functionality.
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RW Blears expertise in corporate and regulatory
law allows us to guide you through the corporate
and bond platform set up and compliant
marketing of your bond offerings in accordance
with UK financial services law and practice.
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we’ve invested over £1m developing a
proposition that is used by some of the
largest IFISA providers in the market.
Speed
Our partnership can get managers
operational within 3 months by providing
tried and tested product structuring and
platform solutions.

Unlocking the potential
of the IFISA
Why choose Goji and RW Blears as your IFISA partners?
We are the experts
We’ve invested over £1m developing a
proposition that is used by some of the
largest IFISA providers in the market.
Speed
Our partnership can get managers
operational within 3 months by providing
tried and tested product structuring and
platform solutions.
Efficiency
Goji’s platform offers fully integrated
payments, eKYC, tax and investment
administration into a single solution.
Superior customer service
Goji’s IFISA technology currently services
over 6,500 investors - specialised IFISA
administration.
Regulatory leverage
Goji’s regulated platform provides full CASS
services reducing managers regulatory
risk and avoiding any increase to capital
requirements
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Efficiency
Goji’s platform offers fully integrated
payments, eKYC, tax and investment
administration into a single solution
Superior customer service
Goji’s IFISA technology currently services
over 6,500 investors and we specialise
in IFISA administration.
Regulatory leverage
Goji’s regulated platform provides
full CASS services reducing managers
regulatory risk and avoiding any increase
to capital requirements.

How it works
Investors

Financial Adviser

IFISA - ISA - SIPP

Branded platform
interface

Investment
and ISA platform

IFISA bonds

Bond issuer (PLC)

Secured Lender

Lending strategy
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How we can get you to market
Time to launch

Month 1

Month 2

Month 3

Month 4

Finalise investment
offering
Legal structuring
Platform operations
Promotion
Launch

Goji and RW Blears have worked together on numerous launches –
the partnership is a proven low risk but fast route to market that
encompasses several workstreams:
Investment offering

Platform

1.	An attractive investment strategy
and viable asset base are critical to
any future offering. This could relate to
assets yet to be acquired and financed
or the refinancing of assets from existing
investment products such as EIS / BPR
funded assets.

1.	This work will be led by Goji who
will deliver a regulated, compliant
and operational branded platform.

2.	We will kick off our work with a workshop
jointly hosted by senior team members
from Goji and RW Blears.

Promotion

Legal structuring
1.	This work will be led by RW Blears
who will devise a viable structure
and deliver a suite of investment
and financing documents.
2.	The time taken to complete this work
can depend upon the complexity of the
strategy and can start immediately after
scoping of the Investment Offer has
been completed.
3.	It may take longer to complete
if a prospectus is required.
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2.	This work will run concurrently
to legal work but will require
a finalised Investment Offering.

1.	Devising a successful fundraising
strategy is key to the success of
any product. Whether this is devised
internally or outsourced to external
promoters and media, Blears and Goji
will work closely with you to ensure
your fundraising is successful.
2.	Experience suggests that getting
a teaser document out early will build
early demand and ensure that investors
are warmed up and ready to invest
by the time the Offer is launched.
3.	Goji and Blears have several
connections to marketing and
promotions specialists who operate
across the tax advantaged space.
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Who Goji works with
Goji provides investment services to over 20 platforms and managers who
operate in the lending space supporting over 6,500 investors and in excess
of £60 million of assets.

“

We chose to work with
Goji rather than doing
it ourselves because
of their clear expertise
in this niche area, the
capabilities that their
platform technology
provides us and the
support we get from
their team.

”

Julia Groves
Partner, Head of Crowdfunding,
Downing

“

Choosing Goji as our
technology partner
was ultimately an easy
decision. Their platform
and processes are robust.
The majority of the
functionality we required
was already in place and
Goji were happy to work
with us to develop the rest.
Most importantly, there
is a strong cultural fit.
Working with Goji we focus
on our areas of expertise,
Goji on theirs and most
importantly the customers’
experience is seamless.
David Lomas
Director, Amberside Capital

”
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Who RW Blears works with
RW Blears have advised recently on the launch of the following IFISA
multiple bond issue platforms using the Goji white label ‘Platform
As A Service’ offering.

Amberside ALP PLC
The formation of the company and the
structuring of its multiple bond issuance
platform. This included the offer of the first
three series of IFISA bonds to raise capital
for a wholly owned subsidiary of the company,
which has been established to carry on the
trade of a money lender – making loans
available to companies that are expected to
generate relatively predictable long-term cash
flows; see www.ambersidealp.com

Prime Bond Renewables PLC
The formation of the company and the structuring
of its multiple bond issuance platform, including
the offer of the first two series of IFISA bonds
to raise capital for a wholly owned subsidiary
of the company which has been established
to carry on the trade of a money lender – making
loans available to developers and operators
of high quality renewable energy projects;
see www.p2pfinancenews.co.uk/2018/02/07/
goji-prestige-bond/

BREWDOG EQUITY FOR PUNKS
Acting for Brewdog on the Equity for Punks
prospectus and fundraising, the largest
crowdfunding offer ever for a craft brewery.
Equity for Punks aims to raise up to £20 million
to invest in the future of the brewery.

FORESIGHT SOLAR
Providing corporate and tax structuring advice to
Foresight Group LLP in the innovative £60 million
bond refinancing and restructuring of their VCT
and EIS funded solar asset portfolios.
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Contact us

W: www.goji.investments
E: info@goji.investments
T: 020 3865 5094
A: 133 Whitechapel High Street,
London E1 7QA

W: www.blears.com
E: charlotte@blears.com
T: 020 3773 5215
A: 29 Lincoln’s Inn Fields,
London WC2A 3EG

